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Share Price (06/12/2021) € 28.14   

  

# of Shares (mn) 115.94 

Market Cap (in € mn) 3,263 

A.D. Volume (p) 19,832,814 

Beta Co-efficient 1.692 

    
Statistical Data   

Max 52 week, € 77.9   

Min 52 week, € 8.51 

1-Μ Rtn -11.79% 

6-Μ Rtn 3.72% 

12-Μ Rtn 230.67% 

  

  
  

Source: VRS Calculations, Reuters. 
Period as day/month/year. 

 

 

Riot Blockchain, Inc.             
 

Listed on Nasdaq Capital Market, New York City, U.S.      
 

[Bloomberg Ticker: RIOT:US]   [Reuters Ticker: RIOT.A]          
 

Business Sector / Industry: Technology / Software & Tech Services 
          

          

      Corporate & Investment Highlights       
          

➢ Riot Blockchain Inc. (NASDAQ: RIOT) is one of the leading Nasdaq publicly traded cryptocurrency mining com-
panies operating in North America. The company has made the strategic decision to focus its efforts on mining 
bitcoin by deploying special cryptocurrency mining computers (known in the industry as “miners”) designed to 
mine for bitcoin, generating substantially all its revenue through the cryptocurrency mining operation. It is noted 
that company’s business is heavily dependent on the spot price of bitcoin.  

➢ Total mining revenue increased by 76.7% on a year-over-year basis to $12 million in 2020, as compared to $6.7 
million in 2019, while total mining costs increased by only 3% on a year-over-year basis to $6.3 million in 2020, as 
compared to $6.1 million in 2019. Similar upward trend showed in all profitability indicators in 2020 (EBIT, EBT, 
EATAM), which are expected to reach positive values in 2021. Overall, considering the rapid increase in the price 
of bitcoin, the main cryptocurrency that the company mines, as well as the increase in the company’s hash rate 
(total computational power being used to process transactions and mine new coins), a major increase in compa-
ny's profitability is expected for 2021. In these grounds, the estimated of revenues for 2021 ranges around 
€205mn while for the first nine months of 2021 were €108mn. 

➢ EATAM for 2020 was -$12.7 million, or -$0.30 per share, compared to -$20.03 million, or -$1.02 per share in 
2019. We expect for 2021 EATAM to increase to a record high $35mn mainly due to the increasing market prices 
for bitcoin, taking also into account that for the first half of 2021 EATAM stood at €26mn. For 2022, the company 
has stated that in order to stay competitive in its evolving industry it will continue to expand its mining capacity. 

➢ Capital Expenditures (Capex) amounted to €41mn in 2020, compared to €6mn in 2019. During the first half of 
2021 Riot surpassed its previous year Capex and has already spent $92mn for that purpose. According to our es-
timates the Capex for 2021 will range around $200mn, in line with company’s strategic plan for continuing to ex-
pand its existing miner fleet by purchasing the latest generation of miners, as well as innovating to develop and 
implement new technologies and mining solutions. 

➢ Riot’s EBITDA for 2020 improved to -$8mn from -$20mn in 2019. During the first nine months of 2021 EBITDA 
stood at $36mn, compared to -$14mn during the same period of 2020, resulting mainly from the significant in-
crease in company’s revenues, since the number of bitcoins owned on the Company’s balance sheet more than 
doubled, ending with 1,078 bitcoins as of December 31, 2020, compared to 514 as of December 31, 2019. Based 
on these considerations, we expect EBITDA to range around $62mn at the 2021 year-end. 

➢ The company has not used debt financing in 2020 and 2019. Also, based on the results published for the first half 
of 2021, the company has not any long-term debt outstanding. In this vein, we expect that the company will not 
make use of debt till the end of 2021. On the other hand, the company makes extensive use of equity financing, 
with total stockholder’s equity significantly increased to $257mn in 2020 compared to $23.8mn balance as of De-
cember 31, 2019. 

➢ During 2020, the company also achieved a series of important milestones. More specifically, the company re-
located 100% of its mining operations from Oklahoma City, OK to Coinmint LLC’s Massena, New York colocation 
facility to decrease costs of production. Also, the company invested heavily in cryptocurrency mining equipment 
(33,646 Bitmain S19, S19 Pro and S19j Pro Antminers) which, when fully installed by the fourth quarter of 2021, is 
expected to achieve an estimated aggregate bitcoin mining hash rate capacity of 4.0 EH/s (ExaHash). Additional-
ly, in 2020 the company deployed hash rate capacity to 566 PH/s (PetaHash), a 460% increase from 101 PH/s as 
of December 31, 2019. 

 

 

Important Note: 
 

Information contained herein is based on data obtained from recognized statistical services, issue reports or 
communications, or other sources, believed to be reliable. However, such information has not been verified by 
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and 
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good faith and without legal responsibility. In addition, 
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not 
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of 
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means. 
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report. 
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      Corporate & Investment Highlights        

➢ The trend of increasing market prices for bitcoin and other major cryptocurrencies has resulted in an in-
crease in the scale and sophistication of competition in the cryptocurrency mining industry, with new en-
trants and existing competitors gaining access to substantial capital resources to build larger and larger 
mining operations. Despite this trend, the company believes, based on available data and assuming full 
deployment of the miners it has ordered, that it will continue to maintain a competitive hash rate capacity 
among both public and private bitcoin miners.  

➢ In order to stay competitive in its evolving industry, the company has prescribed its strategic priorities for 
2021, including the successful execution of the disclosed miner purchase orders of 35,146 Bitmain S19 
generation Antminers, as well as the advancement upon the Company’s strategic R&D alliance and 8 MW 
pilot project with Enigma Digital Assets AG and Lancium LLC to test the latest generation bitcoin miners 
combined with utilizing innovative immersion cooling technologies. Also, the company will continue to mon-
itor additional opportunities for miner procurement and hash rate growth, as well as to evaluate additional 
initiatives to decrease costs of bitcoin production. 

 

Consolidated Annual Financial Results  (2020 versus 2019, $ millions) 
 

( In $ millions) 2020 % 2019 

Sales 108 1511.03% 7 

Gross Profit 62 2314.45% 3 

EBITDA 36 -360.76% -14 

EBT 15 -191.98% -17 

EATAM 12 -169.49% -17 

    
 

                 Source: Company. Note: Fiscal Year ends on December 31st. 

 

3rd Quarter Financial Results  (9M 2021 versus 9M 2020, $ millions) 
 

( In $ millions) H1 2021 % H1 2020 

Sales 58 1229.6% 4 

Gross Profit 37 2394.94% 1 

EBITDA 35 -362.89% -13 

EBT 31 -305.80% -15 

EATAM 27 -280.72% -15 

    
 

                 Source: Company 

Important Note: 
Information contained herein is based on data obtained from recognized statistical services, issue reports or 
communications, or other sources, believed to be reliable. However, such information has not been verified by 
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and 
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good faith and without legal responsibility. In addition, 
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not 
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of 
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means. 
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report. 
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Information contained herein is based on data obtained from 
recognized statistical services, issue reports or communications, 
or other sources, believed to be reliable. However, such infor-
mation has not been verified by VRS, and VRS does not make any 
representation as to its accuracy and completeness. Opinions, 
estimates, and statements nonfactual in nature expressed in its 
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instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the 
information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, 
convertible securities or options of “covered companies” by no 
means. 
Valuation & Research Specialists (VRS) are the sole creators and 
distributors of this report. 
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BASIC FINANCIAL INDICATORS 
 

(in $ mn) Sales EBITDA EBT EATAM P/Ε (x) P/BV 
EV / 

EBITDA 

DEBT / 
EQUITY 

(x) 
ROE 

2013 0.1 -12 -12 -12 -268.6 251.9 -278.9 0.2 -93.81% 

2014 0.2 -10 -10 -10 -312.4 137.7 -324.9 0.1 -44.09% 

2015 0.1 -8 -9 -9 -372.5 203.0 -388.2 0.1 -54.49% 

2016 0.0 -4 -3 -4 -763.6 218.7 -901.2 0.0 -28.64% 

2017 0.3 -14 -18 -20 -163.4 66.8 -225.7 0.0 -40.87% 

2018 7.8 -55 -61 -60 -54.2 563.8 -59.5 0.3 -1040.49% 

2019 6.8 -20 -20 -20 -160.7 124.3 -162.3 0.0 -77.37% 

2020 12.1 -8 -13 -13 -257.6 11.8 -368.0 0.0 -4.57% 

2021E 205.4 62 39 35 93.4 6.3 51.4 0.0 6.69% 

2022E 349.1 94 59 52 62.3 3.9 34.3 0.0 6.20% 

 

Notes: (1) EATAM and equity are calculated excluding minorities. (2) P/E, P/BV and EV/EBITDA are based on current share price and 
current outstanding number of shares. Source: Official Consolidated Financial Statements, VRS Estimates & Calculations. 

n/c stands for non-calculable. 
 

 

        

               

Working Capital Ratios        

        

(in $ mn)   2017 2018 2019 2020 2021E 2022E 

              

Sales  0 8 7 12 205 349 93,580 

Cost of Sales  0 6 6 6 72 157 33,038 

Gross Profit Margin % 90.66% 25.81% 10.82% 48.26% 65.00% 55.00% 64.70% 

Net Income / Profit  -20 -60 -20 -13 35 52 12,193 

Net Profit Margin % -7406.05% -767.53% -296.96% -104.85% 17.00% 15.00% 13.0% 

Cash & Cash Equivalents  42 0 7 223 98 29 5,595 

              

Stock Days Days 0 0 0 0 0 0 32 

Stock Inventory  0 0 0 0 0 0 2,902 

Debtors Days Days 0 0 0 0 0 0 70 

Debtors - Receivables  0 0 0 0 0 0 17,908 

Creditors Days Days 5,942 240 43 42 42 42 73 

Creditors - Suppliers  0.41 3.83 0.72 0.72 8.26 18.05 6,591 

              

Operating Cycle (Days) Days 0 0 0 0 0 0 102 

Cash Cycle (Days) Days -5,942 -240 -43 -42 -42 -42 29 
        

               
Source: Official Consolidated Financial Statements, VRS Estimates & Calculations. 

Gross profit is calculated by deducting cost of sales (net of depreciation, wherever applicable) from revenues. 
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Shareholders’ Structure   

The Vanguard Group, Inc. 8.06% 

Susquehanna Financial Group LLLP 2.81% 

Renaissance Technologies LLC 2.21% 

SSgA Funds Management, Inc. 2.16% 

Northern Data AG 2.11% 

BlackRock Fund Advisors 1.99% 

Toroso Investments LLC 1.49% 

Geode Capital Management LLC 1.45% 

Remo J. Mancini 1.43% 

Citadel Advisors LLC 0.91% 

Others 75.38% 

Total 100% 

 
       Source: Marketscreener. 
 
 
 
 
 
 
 
 
 
 
 

Important Note: 
 

Information contained herein is based on data obtained from 
recognized statistical services, issue reports or communications, 
or other sources, believed to be reliable. However, such infor-
mation has not been verified by VRS, and VRS does not make any 
representation as to its accuracy and completeness. Opinions, 
estimates, and statements nonfactual in nature expressed in its 
research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may be 
instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the 
information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, 
convertible securities or options of “covered companies” by no 
means. 
Valuation & Research Specialists (VRS) are the sole creators and 
distributors of this report. 
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Stock versus Index 
(Last 52 Weeks or since listing, Stock Price in $, Index in points) 
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Source: Historical Data. Note: Share price performance based on price closes on Stock Exchange. 

             Period as day/month/year. 

 

 

 

 

 

Stock versus Index 
(Last 52 Weeks or since listing, Base = 100)   
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Source : Historical Data. Note: Share price performance based on price closes on Stock Exchange. 

              Period as day/month/year. 
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  P/E Multiple 

Company Stock 2020 P/E -257.6 

Company Stock 2021E P/E 93.4 

Company Stock Trailing P/E 211.3 

Sector Current P/E 193.7 

Sector Forward P/E 305.1 

Sector Trailing P/E 149.0 

 
 
 
 
 

  Multiple 

Company Stock 2020 EV/EBITDA -368.0 

World EV/EBITDA Ratio 11 

Sector EV/EBITDA 16.4 
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Company P/E Multiples versus Sector P/E Multiples (x) 
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                     Source: VRS calculations based on consolidated accounts, FACTSET. 

 

 

 

 

EPS Estimates 
 

 

In $ EPS 

2019 -1.020 

2020 -0.300 

2021E 0.301 

2022E 0.452 

 

                                                      Source: VRS calculations & estimates. 

                                                      Note: EPS is based on current number of shares. 

 

 

 

 

 

 

 

Important Note: 
 

Information contained herein is based on data obtained from recognized statistical services, issue reports or 
communications, or other sources, believed to be reliable. However, such information has not been verified by 
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and 
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good faith and without legal responsibility. In addition, 
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not 
be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of 
an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means. 
Valuation & Research Specialists (VRS) are the sole creators and distributors of this report. 
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Important Note: 
 

Information contained herein is based on data obtained from 
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estimates, and statements may not be in concert. Neither the 
information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, 
convertible securities or options of “covered companies” by no 
means. 
Valuation & Research Specialists (VRS) are the sole creators and 
distributors of this report. 
 

 
 

Riot Blockchain, Inc.             
 

Listed on Nasdaq Capital Market, New York City, U.S.      
 

[Bloomberg Ticker: RIOT:US]   [Reuters Ticker: RIOT.A]          
 

Business Sector / Industry: Technology / Software & Tech Services 
 

 

 

 

 

Stock Price Performance 
(Last 5 Years or since listing, Stock Price in $) 
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Source: Historical Data, Yahoo Finance. Note: Share price performance based on price closes on Stock Exchange. 

             Period as day/month/year. 
 

 

 

 

Stock versus Index 
(Last 5 Years or since listing, Base = 100) 
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Source: Historical Data, Yahoo Finance. Note: Share price performance based on price closes on Stock Exchange. 

             Period as day/month/year. 
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Equity, Debt, Cash & Net Debt 
(in $ millions) 
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"Debt/Equity" & "Net Debt/Equity" Ratios 
(times) 

 

  

-1.0

-0.8

-0.6

-0.4

-0.2

0.0

0.2

0.4

2013 2014 2015 2016 2017 2018 2019 2020 2021E 2022E

Debt / Equity Net Debt / Equity
 

 

Source: Company, VRS estimates 
 

 

 

 

Important Note: 
 

Information contained herein is based on data obtained from recognized statistical services, issue reports or 
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VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and 
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good faith and without legal responsibility. In addition, 
there may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not 
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Valuation & Research Specialists (VRS) are the sole creators and distributors of this report. 
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Consolidated Income Statement (In $ millions)  
 

 

(( In $ millions) ,except share and per share data) 2020 2019

Revenue

Revenue, net - cryptocurrency mining 11.98 6.74

License fees 0.10 0.10

Total Revenue 12.08 6.84

Cost of revenues 6.25 6.10

Gross profit 5.83 0.74

Costs and expenses

Selling, general and administrative 10.25 9.16

Depreciation and amortization 4.49 0.12

Impairment of intangible rights acquired 0.00 0.70

Impairment of long-term investment 9.41 0.00

Impairment of cryptocurrencies 0.99 0.84

Total costs and expenses 25.15 10.82

Earnings before interest and income tax -19.32 -10.08

Other income (expense):

Loss on issuance of convertible notes, common stock and warrants 0.00 -6.16

Change in fair value of warrant liability 0.00 -2.87

Change in fair value of convertible notes 0.00 -3.90

Reversal of registration rights penalty 1.36 0.00

Gain on deconsolidation of Tess 0.00 1.14

Gain on sale of equipment 0.03 0.00

Interest income 0.09 0.00

Interest expense 0.00 -0.12

Other income (expense) -0.01 0.87

Realized gain on sale/exchange of cryptocurrencies 5.18 0.67

Total other income (expense) 6.65 -10.36

Profit before income tax -12.67 -20.45

Deferred income tax benefit 0.00 0.14

Profit (loss) for the period -12.67 -20.30

Net (income) loss attributable to non-controlling interest -0.01 0.26

Net loss attributable to Riot Blockchain -12.67 -20.04

Basic and diluted net loss per share: -0.30 -1.02

Basic and diluted weighted average number of shares outstanding 41,976,704.00 19,597,977.00  
 

          Source: Company 
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Important Note: 
 

Information contained herein is based on data obtained from 
recognized statistical services, issue reports or communications, 
or other sources, believed to be reliable. However, such infor-
mation has not been verified by VRS, and VRS does not make any 
representation as to its accuracy and completeness. Opinions, 
estimates, and statements nonfactual in nature expressed in its 
research represent VRS’s judgment as of the date of its reports, 
are subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may be 
instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the 
information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, 
convertible securities or options of “covered companies” by no 
means. 
Valuation & Research Specialists (VRS) are the sole creators and 
distributors of this report. 
 

 
 

Riot Blockchain, Inc.             
 

Listed on Nasdaq Capital Market, New York City, U.S.      
 

[Bloomberg Ticker: RIOT:US]   [Reuters Ticker: RIOT.A]          
 

Business Sector / Industry: Technology / Software & Tech Services 
 

Consolidated Balance Sheet (In $ millions) 
 

( In $ millions) 2020 2019

Assets

Non current assets

Property and equipment, net 10.14 5.05

Right of use assets 0.00 0.37

Deposits on equipment 33.09 1.45

Long-term investments 0.31 9.72

Security deposits 0.00 0.70

Patents, net 0.34 0.46

Non current assets 43.88 17.75

Current assets

Cash and cash equivalents 223.38 7.44

Prepaid expenses and other current assets 1.26 1.35

Cryptocurrencies 11.63 3.84

Current assets 236.27 12.63

Assets 280.15 30.38

Liabilities & Equity

Equity

Common stock, no par value 506.96 243.46

Preferred stock, no par value 0.02 0.02

Accumulated deficit -229.91 -217.24

Total Riot Blockchain stockholders’ equity 277.07 26.24

Non-controlling interest 0.00 -0.01

Equity 277.07 26.24

Non-Current Liabilities

Deferred revenue, less current portion 0.68 0.78

Non-Current Liabilities 0.68 0.78

Current Liabilities

Accounts payable 0.72 0.72

Accrued expenses 1.58 2.19

Operating lease liability, current portion 0.00 0.37

Deferred revenue, current portion 0.10 0.10

Current Liabilities 2.40 3.37

Liabilities 3.08 4.15

Liabilities & Equity 280.15 30.38

 
 

          Source: Company 
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Listed on Nasdaq Capital Market, New York City, U.S.      
 

[Bloomberg Ticker: RIOT:US]   [Reuters Ticker: RIOT.A]          
 

Business Sector / Industry: Technology / Software & Tech Services 
 

 

 

 

Consolidated Cash Flow Statement (In $ millions) 
 

 

( In $ millions) 2020 2019

Cash flows from operating activities

Net loss -12.67 -20.30

Adjustments to reconcile net loss to net cash used in operating activities:

Stock-based compensation 3.41 0.75

Depreciation and amortization 4.49 0.12

Deferred income tax benefit 0.00 -0.14

Amortization of license fee revenue -0.10 -0.10

Amortization of right of use assets 0.37 2.30

Impairment of long-term investment 9.41 0.00

Impairment of cryptocurrencies 0.99 0.84

Loss on issuance of convertible notes, common stock and warrants 0.00 6.16

Change in fair value of convertible notes 0.00 3.90

Change in fair value of warrant liability 0.00 2.87

Gain on deconsolidation of Tess 0.00 -1.14

Impairment of intangible rights acquired 0.00 0.70

Reversal of registration rights penalty -1.36 0.00

Gain on extinguishment of accounts payable, other liabilities and accrued interest 0.00 -0.85

Realized gain on sale/exchange of cryptocurrencies -5.18 -0.67

Gain on sale of equipment -0.03 0.00

Accrued interest on Verady investment 0.00 -0.02

Changes in assets and liabilities:

Prepaid expenses and other current assets 0.80 -0.10

Cryptocurrencies - mining, net of mining pool operating fees -11.84 -6.61

Accounts payable and accrued expenses 0.93 -0.82

Lease liability -0.37 -2.30

Net cash used in operating activities -11.15 -15.42

Cash flows from financing activities

Proceeds from issuance of convertible notes 0.00 3.00

Repayment of notes payable and other obligations 0.00 -0.95

Proceeds from the issuance of common stock / At-the-market offering 264.73 24.83

Offering costs for the issuance of common stock / At-the-market offering -7.26 -1.00

Proceeds from exercise of common stock warrants 2.90 0.00

Repurchase of common shares to pay employee withholding taxes -0.45 0.00

Net cash provided by financing activities 259.92 25.88

Cash Flow from Investing Activities

Proceeds from sale of cryptocurrencies 8.30 3.20

Proceeds from sale of equipment 0.15 0.00

Deposits on equipment -33.09 -1.45

Purchases of property and equipment -8.14 -4.96

Patent costs incurred -0.04 -0.04

Net cash used in investing activities -32.83 -3.25

Net increase in cash and cash equivalents 215.94 7.22

Cash and cash equivalents at beginning of year 7.44 0.225

Cash and cash equivalents at end of year 223.38 7.44

 
 

          Source: Company 
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DISCLOSURE STATEMENT (1) 

 
VRS (VALUATION & RESEARCH SPECIALISTS) is an independent Financial Research & Consulting Firm, with presence and 
offices in Athens and Luxembourg, providing advanced equity research and valuation reports as well as value-related advisory 
services to local and international institutions, business entities and individual clients. VRS services include valuations of intangi-
ble assets, business enterprises, and fixed assets. VRS’s focus business is in providing independent equity research to its institu-
tional and retail clients / subscribers. 
VRS is not a brokerage firm and does not trade in securities of any kind. VRS is not an investment bank and does not act 
as an underwriter for any type of securities. 
VRS accepts fees from the companies it covers and researches (the “covered companies”), and from major financial institutions. 
The sole purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive 
little research coverage. In this manner VRS can minimize fees to its clients / subscribers and thus broaden investor’s attention to 
the “covered companies.”  VRS analysts are compensated on a per-company basis and not on the basis of their recommenda-
tions. Analysts are not allowed to solicit prospective “covered companies” for research coverage by VRS and are not allowed to 
accept any fees or other consideration from the companies they cover for VRS. Analysts are also not allowed to trade in the 
shares, warrants, convertible securities, or options of companies they cover for VRS. 
Furthermore, VRS, its officers, and directors cannot trade in shares, warrants, convertible securities or options of any of the “cov-
ered companies.” VRS accepts payment for research only in cash and will not accept payment in shares, warrants, convertible 
securities or options of “covered companies” by no means. 
To ensure complete independence and editorial control over its research, VRS follows certain business practices and compliance 
procedures, which are also applied internationally. Among other things, fees from “covered companies” are due and payable prior 
to the commencement of research and, as a contractual right, VRS retains complete editorial control over the research process 
and the final equity analysis report. 
Information contained herein is based on data obtained from recognized statistical services, issue reports or communications, or 
other sources, believed to be reliable. However, such information has not been verified by VRS, and VRS does not make any 
representation as to its accuracy and completeness. Opinions, estimates, and statements nonfactual in nature expressed in its 
research represent VRS’s judgment as of the date of its reports, are subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may be instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means. 

 
DISCLOSURE CHECKLIST 

 
Covered Company Bloomberg Reuters Stock Price Date Disclosure 

Riot Blockchain, Inc. RIOT:US RIOT.A $ 28.14 December 6, 2021 ---- 

 
1. VRS has acted as financial consultant for the covered company within the past 24 months. 
2. VRS has sent the research report to the covered company, prior to publication or dissemination, for factual verification. 
3. VRS has changed the contents of the initially sent report, with respect to: factual changes have been made. 
4. VRS has received compensation from the covered company for the preparation of this research report. 
5. VRS produces research reports for this company on systematic basis. 
6. VRS produces research reports for this company on demand basis. 
7. VRS has produced a research report for this company within the past 12 months. 
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DISCLOSURE STATEMENT (2) 

 
The current research report as well as other statements that VRS may proceed with may include future statements, regarding the 
future financial performance of a company or another entity or product, as well as strategies and expectations. Statements about 
the future may typically include expressions such as “trend”, “prospect”, “opportunity”, “course”, “believe”, “possibly”, “expect”, 
“current”, “intention”, “estimate”, “forecast”, continuation”, “remain”, “maintain”, “target” and other similar expressions or future or 
hypothetical verbs such as “will”, “must”, “could”, “may be” and other expressions. 

 
VRS (VALUATION & RESEARCH SPECIALISTS) caution that forward-looking statements are subject to numerous assumptions, 
risks and uncertainties, which change over time. Forward-looking statements speak only as of the date they are made, and VRS 
assumes no duty to and does not undertake to update forward-looking statements. Actual results could differ materially from those 
anticipated in forward-looking statements and future results could differ materially from historical performance. 

 
In addition to factors previously disclosed in VRS reports and those identified elsewhere in this communication, the following fac-
tors, among others, could cause actual results to differ materially from forward-looking statements or historical performance: (1) 
the introduction, withdrawal, success and timing of business initiatives and strategies; (2) changes in political, economic or indus-
try conditions, the interest rate environment or financial and capital markets, which could result in changes in demand for products 
or services or in the value of assets under management; (3) the impact of increased competition; (4) the impact of capital im-
provement projects; (5) the impact of future acquisitions or divestitures; (6) the unfavorable resolution of legal proceedings; (7) the 
extent and timing of any share repurchases; (8) the impact, extent and timing of technological changes and the adequacy of intel-
lectual property protection; (9) the impact of legislative and regulatory actions and reforms and regulatory, supervisory or en-
forcement actions of government agencies; (10) terrorist activities and international hostilities, which may adversely affect the 
general economy, domestic and local financial and capital markets, as well as specific industries; (11) the ability to attract and 
retain highly talented professionals; (12) fluctuations in foreign currency exchange rates; (13) the impact of changes to tax legisla-
tion and, generally, the tax position of the covered company.     

 
COMPLIANCE WITH EU DIRECTIVES and GREEK LAWS 

 
VRS prepares its equity research reports in a best effort to comply with the provisions of the EU Directive 2003/6/EK of the Euro-
pean Commission (L 339/73/24.12.2003, L 096/16/2003), the Guidelines 2003/125/EK and the Decision 4/347/12.7.2005 of the 
Hellenic Capital Markets Committee, as well as with the provisions of article 14, Greek Law 3340/2005, and the relevant clarifica-
tions with regard to the legal obligations of equity analysts. VRS analysts are certified by international institutions as well as by the 
Hellenic Capital Markets Committee. The latter may request from VRS analysts to justify their views and conclusions with regard 
to this research report. 

 
ANALYST CERTIFICATION 

 
The views expressed in this report accurately reflect the personal views of the undersigned analyst(s) about the subject issuer and 
the securities of the issuer. In addition, the undersigned lead analyst(s) has (have) not and will not receive any compensation for 
providing a specific recommendation or view in this research report.     
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DISCLOSURE STATEMENT (3) 

 
REGULATION (EU) No 596/2014 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL 

 
VRS (VALUATION & RESEARCH SPECIALISTS) prepares its equity research reports in a best effort to comply with the provi-
sions of Regulation (EU) No 596/2014 (market abuse regulation) of the European Parliament and of the Council. This Regulation 
establishes a common regulatory framework on insider dealing, the unlawful disclosure of inside information and market manipu-
lation (market abuse) as well as measures to prevent market abuse to ensure the integrity of financial markets in the Union and to 
enhance investor protection and confidence in those markets. In addition: 
 
(a) The market abuse regulation (MAR) seeks to ensure that European Union (EU) regulation keeps pace with market develop-
ments to combat market abuse on financial markets as well as across commodity and related derivative markets (i.e. markets 
trading primary products such as gold, wheat, etc., and financial instruments based there upon). 
(2) It explicitly bans the manipulation of benchmarks (such as the London Interbank Offered Rate — known as the LIBOR). 
(3) It reinforces the investigative and sanctioning powers of the regulators appointed by EU countries to ensure the proper func-
tioning of their financial markets. 
(4) It ensures a single EU rulebook while reducing administrative burdens on smaller and medium-sized issuers where possible. 
 
In this regulatory framework, VRS has also been aware of the following: (1) Persons who produce or disseminate investment rec-
ommendations or other information recommending or suggesting an investment strategy shall take reasonable care to ensure that 
such information is objectively presented, and to disclose their interests or indicate conflicts of interest concerning the financial 
instruments to which that information relates. (2) Public institutions disseminating statistics or forecasts liable to have a significant 
effect on financial markets shall disseminate them in an objective and transparent way. (3) Regulatory technical standards have 
been developed in order to determine the technical arrangements for the categories of person in relation to objective presentation 
of investment recommendations or other information recommending or suggesting an investment strategy and for disclosure of 
particular interests or indications of conflicts of interest. 
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